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Independent Auditor's Report on Internal Control Over
Financial Reporting and on Compliance and Other Matters

Ta the Chairman and Members
of the County Board

County of LaSalle

Dttawa, lllinois

We have audited, in accordance with auditing standards generally accepted in the United States
and the standards applicable to financial audits contained in Governmernt Auditing Standards,
issued by the Comptroller General of the United States, the financial statements of the
governmental activities, the business-type activities, the aggregate discretely presented
componant units, each major fund, and the aggregate remaining fund information of the County of
La3alle, ltlinois, (LaSalle County), as of November 30, 2013, and the related statements of
activities and cash flows for the year ended Movember 30, 2013, and the related notes to the
financial statements, and have issued our report thereon dated April 17, 2014,

Internal Control Over Financial Reporting

In planning and performing our audit, we considered LaSalle County's infernal control over
financial reporting (internal control) to determine the auditing procadures that are appropriate in
the circumstances for the purpose of axpressing our opinions on the financial statements, but
not for the purpose of expressing an opinion on the effectiveness of LaSalle County's internal
control, Accordingly, we do not express an opinion on the effectiveness of LaSalle County's
internal contral,

A deficiency in internal confrof exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or datect and correct misstatements on a timaly basis. A matenal weakness is a
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatemeant of the entity's financial statements will not be
preventad, or detacted and corrected on a timely basis. A significant deficiancy is a deficiency, or
a combination of deficiencies, in intemal control that is less severe than a material weakness, yet
impartant enough to merit attention by those charged with governance
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Qur consideration of internal control was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control
that might be material weaknesseas or significant deficiencies, Given these limitations, during
our audit, we did not identify any deficiencies in internal control that we consider to be material
weaknesses. However, material weaknesses may exist that have not been identified. We did
identify a certain deficiency in internal control that we consider to be a significant deficiency,
which is described in the accompanying schedule of findings and questioned costs as items
2013-11-01, 2013-11-02, 2013-11-03 and 2013-1I-04.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether LaSalle County's financial
statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could
have a direct and matenial effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no
instances of noncompliance or other matters that are r'EE|1.|ir'Eld to be reporied under
Government Auditing Standards.

Responses to Findings

LaSalle County's response to the findings identified in our audit is described in the
accompanying schedule of findings and questionad costs, LaSalle County's response was not
subjected to the audit proceduras applied in the audit of the financial statemeants and,
accordingly, we express no opinion on it.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance, and the results of that testing, and not to provide an opinion on the effectiveness of
LaSalle County's intermal control on comgpliance. This report is an integral pan of an audit
performed in accordance with Government Auditing Standards in considering LaSalle County's
internal control and compliance. Accordingly, this communication is not suitable for any other

pUrpOSE,
Wipgts LLP

April 17, 2014
Mendota, Illinois
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Independent Auditor's Report on Compliance for Each Major
Federal Program and on Internal Control over Compliance

To tha Chairman and Members
of tha County Board

County of LaSalle

Ottawa, lllinois

Report on Compliance for Each Major Federal Program

We have audited LaSalle County, lllinois' compliance with the types of compliance requirements
described in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance
Supplemeant that could have direct and material effect on each of its major federal programs for the
year ended November 30, 2013, LaSalle County's major federal programs are identified in the
summary of auditor's results section of the accompanying schedule of findings and questioned
costs,

Management's Responsibility for Compliance

Management is responsible for compliance with the requirements of laws, regulations, contracis,
and grants applicable to each of its federal programs

Auditor's Responsibility

Our responsibility is to express an opinion on compliance for @ach of LaSalle County's major
programs basad on our audit of the typas of compliance requirements referred to above. We
conducted our audit of compliance in accordance with auditing standards generally accepted in
the United States; the standards applicable to financial audits contained in Governmen! Audiling
Standards, 1ssued by the Comptrolier General of the Uinited States; and OMB Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-
133 require that we plan and perform the audit to obtain reasonable assurance about whether
noncomphiance with the types of compliance requirements referred to above that could have a
direct and material effect on a major federal program occurred. An audit includes examining,
on a test basis, evidence about LaSalle County's compliance with those requirements and
performing such other procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each
major federal program. However, our audit does not provide a legal determination of LaBalle
County's compliance.




Opinion

In our opinion, LaSalle County, complied, in all material respects, with the types of compliance
requiremeants referred to above that could have a direct and material effect on each of its major
federal programs for the year ended November 30, 2013,

Other Matters
Report on Internal Control Over Compliance

Management of LaSalle County is responsible for establishing and maintaining effective intemnal
control over compliance with the requirements of laws, regulations, contracts, and grants
applicable to federal programs. In planning and performing our audit, we considered LaSalle
County's internal control over compliance with the types of requirements that could have a direct
and material effect on a major federal program to determine the auditing procedures for the
purpose of expressing our opinion on complance for each major federal program and to test and
report on internal control over compliance in accordance with OMEBE Circular A-133, buf not for the
purpose of expressing an apinion on the effectiveness of infemal confrol over compliance.
Accordingly. we do not express an opinion on the effectiveness of LaSalle County's internal
control over compliance,

A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employaes, in the normal course of perdforming
their assigned functions, to prevent or detect and correct noncompliance with a type of
compliance requirement of a federal program on a timely basis. A material weakness in internal
control over compliance 13 a deficiency, or combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a type
of compliance requiremant of a faderal program will not be preventad, or detected and
comected, on a imely basis. A significant deficiency in internal control over compliance is a
deficiency, or a combination of deficiencies, in intermal control over compliance with a type of
compliance requirement of a federal program that is less severe than a material weakness in
internal control over compliance, yet important encugh to merit attention by those charged with
governance,

Cur congideration of internal control over compliance was for the limited purpose described in
the first paragraph of this section and was not designed to idertify all deficiencies in intermnal
control over compliance that might be deficiencies, significant deficiencies or material
weaknesses. We did not identify any deficiencies in internal control over compliance that we
consider to be material weaknesses, as defined above. However, material weaknesses may
exis! that have not been identified,

Schedule of Expenditures of Federal Awards Required by OMB Circular A-133

We have audited the financial statements of the governmental activiies, business-typa activities,
each major fund, and the aggregate remaining fund informaftion of LaSalle County, lllingis, as of
and for the year ended November 30, 2013 and the related noles to the financial staterments, which
collectively comprise LaSalle County, lllinois” basic financial statements, and have issued our
report thereon dated Apnil 17, 2014, Our audit was performed for the purpose of forming our
opinion on the financial statements that collectively comprise LaSalle County, llinois' basic financial
statements. The accompanying schedule of expenditures of federal awards is presented for
purposes of addibonal analysis as required by OMB Circular A-133 and is not a required part of the
basic financial statements. Such information is the responsibility of management and was derived
from and relates directly to the underying accounting and other records used to prepare the
financial statements.



The information has been subjected to the auditing procedures applied in the awdit of the financial
staterments and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial
statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our
apinion, the information is fairy stated in all material respects in relation to the basic financial
statements as a whole.

The purpose of this report is solely to describe the scope of aur testing of internal control over

and the results of that testing based on the requirements of OMB Circular A-133. Accordingly,
this report is not suitable for any other purpose.

Wegts LLP

April 17, 2014
Mendata, llinois



County of LaSalle, lllincis

Schedule of Expenditures of Federal Awards
Faor the Year ended Nowvember 30, 2013

Pass-Through
Federal Gramtor Fedaral Entity
Fass-Through Grantorf CFDA kdentifying
Program Title Humber Humber Expanditures
Department of Agriculture
Minois State Board of Educstion:
Child Mutritice Cluster
Fod Donalion Program (nan cash) 10,555  35050024F00A1 3 101
Food Donation Program {mon cash) 10,555  AGDS0024P00AT Fry
Total CFOA Ne. 10588 X2
School Breakfast Program 10553  12-35050024P00 20,550
Schoo! Braakfast Program 10.553  13-35050024P 00 __THB
Total CFOA Ne. 10.553 21,338
MNational Schosl Lunch Program 10,8588 12-35050024P00 11,234
Mational School Lunch Program 10,555  13-35060024P00 1,123
Total CFOA No. 10.555 12357
Todal child nutrition clusier 34,017
Hinois Department of Human Sarvices:
Special Supplamental Mutrition Program for Wamaen, Infsnts, and Children
WIC Administration 10557 FCSREOOS16 204 805
WIC Adminisiralion 10.557 FCS5Q00a16 155,955
WIC Vouchers (non-cash) 10,667 366000612-5FY13 BET 382
W Wiouchars (non-cash) 10.567 18800GE12-5FY14 241, TES
Total CFOA No. 10.557 1,420 825 (M)
Total Departmant of Agriculiure I-lEBlM
Departmant of Justice
Hiinois Criminal Justice Informaticn Authority
Crime Wictims Assistancs-
Law Enforcerment & Prosecutor Based Wiclim Asaist #208040 16578 344555130065 & 22 580
Tolal CFOA No. 16.675 22 560
Cirect grant - no pass through
Siate Criminal Allen Assistance Program T8.606 2011-AP-BX-DBG2 10,233
Minais Deparimaent of Human Sendices
ARRA Redeploy llincis 16,803 FLSRED 260 75,527
ARRA Redeploy llbnois 16603 FECCRI3Z1E 103 467
Total CFOA Mo 16.803 17E. 954 (M)
Total Departmeant of Justice £ 211,787
—_—
Department of Transportation
Miinois Emergency Managemenl Agendy
Interagency Hazardous Materials Pulblc Seclor Training and Planning-
Hazardous Materials Emargency Preparedness Training & Flanning 20,703 211HMEPLASA § 12,573
Todal Department of Transportadion 5 12,573
See accompanying notes to schedule of expenditures of federal awards. B



County of LaSalle, lllinois

Schedule of Expenditures of Federal Awards (Continued)
For the Year Ended November 30, 2013

Pass-Through
Federal Grantor/ Federal Enfity
Pasa-Through Granton CFDA Identifying
Program Title Blurmber Murmber Expenditures
Envirenmental Protection Agency
mois Department of Public Health
Perormance Pannership Grants:
Expense Implement Federal Award 55,605 BA4EIE01000 3 7,568
Total Environmantal Protection Agency 3 7.5BB
Degartment of Health & Human Services
lEngis Department of Public Health
Public Health Emergency Prepamdness Grant:
Public Health Emergency Response 23065 634827018000200 5 g 864
Total CFDA Mo, B3.058 8 .BG4
Pubkc Health Emergency Responsea 93.0v4 B34827018000200 188,072
Total CFDA Mo, 83.074 198,072
Breast & Cenvical Cancer 53.283 G3482604400 29,351
Braast & Cernvical Cancer 853283 B3483604400 21 462
Total CFDA Mo, B3.263 0813
Ilerois Depariment of Healthcare and Family Senaces
Child Supgan Enforcement 93663 2011-65-007-K2AL 15,750
Child Support Enforcement 93 563 2071-55-007-K7AL G 344
Total CFDA Mo, 93.563 22,113
IMirais Department of Human Semvices
Social Service Block Grank:
Family Case Management / Downstate 93 6a7 4F CE5403000 B, 400
Taotal CFDA Mo, B3G6T 8.100
Ilenais Department of Healthcare and Family Sendces
Medical Assisiance Program 93.77H  JBG008ET 2002FY13 81,371
Medical Assistance Pragram B3.77H 36600651 2002F Y14 24,533
Tatal CFDA Mo, 93778 105,504
[Enais Depariment of Human Sernvices
Matarnal and Child Healih Servicas Black Grand
Oral Haalth Program 53 994 Q34B0156 1,548
Taotal CFOW Mo, B3 004 1,548
Mational Association of Counly and Cly Health Officlals
Medical Reserve Comp 93.008 inot provided) 4,000
Total Department of Heallh & Human Sereces ] 307 414
See accompanying notes to schedule of expenditures of federal awards 7



County of LaSalle, lllinois

Schedule of Expenditures of Federal Awards [Continued)
Far the Year Ended Novembser 30, 2013

Pass-Through
Federal Granton Federal Emtity
Pass-Through Grantor! CFDA ldbantifying
Pregram Title NHumber Humber Expenditures
Dwpartment of Homeland Security
lllikzis Ermargency Management Agency
Fedaral Emergency Managament Agency T.006  FEMA 4116-095-UG842-00 § 7078
Feseral Ermergency Managemanl Agendy O7.036 FEMA 4116-099-00090-00 20,073
Federal Emergency Management Agency 87036 FEMA 4196-058-40160-00 1,488, 062
Fedaral Emergency Management Agency L7006 FEMA 41 16-009-L1CMTY-00 18,082
Federal Emergency Management Agency 57.036  FEMA 4116-089-40160-00 B8,818
Taotal CFOA Mo, 57.035 1,601 115 (M)
Ermergency Management Perlcrrnance Geanl 7042 1ZEMALASAL 55,266
Taotal CFOA Mo, 57.042 5,266
Citizan Corps FProgram 7067 (recd proviged) 8158
Total CFOA Mo, 8T.067 9,158
Total Depaniment of Homeland Sacurity § 1615540
Total federal grant expenditures £ 3,708 B44
(M) - Audited 8= & majer federal program
See accompanying notes to schadule of expenditures of faderal awards, i



County of LaSalle, lllinocis

Motes to Schedule of Expenditures of Federal Awards

Note 1

Note 2

MNote 3

Mote 4

Note 5

Basis of Accounting:

The accompanying schedule of expenditures federal awards includes the federal
grant expenditures of LaSalle County, lllinois under programs of the federal
government for the year ended November 30, 2013, The information in this
schedule is presented in accordance with the requirements of Office of
Management and Budget Circular A-133, Audits of States, Local Governments and
Mon-Profit Organizations. Because the schedule presents only & selected portion of
the operations of LaSalle County, lllincis, it is not intended to and does not presant
the financial position, changes in net assats or cash flows of LaSalle County, [llinois.

Significant Accounting Policies:

Expenditures reported on the schedula are reported on the modified accrual basis
of accounting. Such expenditures are recognized following the cost principles
contained in OMB Circular A-B7, Cost Principles for Stafe, Local, and Indian Tribal
Governments, wherein cerlain types of expendituras are not allowable or are limited
as to reimbursement. Negative amounts shown on the schedule represent
adjustments or credits made in the normal course of business to amounts reported
as expenditures in prior years. Fass-through entity identifying numbers are
presented where available.

Subrecipient Payments:
Mone

Noncash Assistance:

As reported on the Schedule of Expenditures of Federal Awards, LaSalle County
dispensed noncash assistance in the form of food commodities, WIC food
instruments, and immunizations, During the year ended November 30, 2012, the
County received and used/expended the following non-cash assistance. These
values are included in the determination of Federal awards expended

Man-cash assistance type: CFDA Value

Food commodities 10.555 $§ 32

WIC vouchers ({food instruments) 10.557 1,068,165
31,069 487

Other Federal Award Information:

LaSalle County did not receive or administer any insurance, loans or loan
guarantees during the fizcal year ended Movember 30, 2073



County of LaSalle, lllincis

Schedule of Findings and Questioned Costs

Section | = Summary of Auditor's Results

Financial Statements

Type of auditor's repor issued: Ungualified
“Internal control over financial reporting:
Material weaknessies) identified? Yes X ¢ [a]
Significant deficiency{ies) identified that are not considered fo Maone
be material weaknessies)? Yes reponed
Mone
Mencompliance material to financial statements noted? Yes x reporied
Faderal Awards
Type of auditor's report issued on compliance for programs: Ungualified
Internal contrel over major programs: = =
Material weaknessies) identified? Yes x Mo
Significant deficiency(ies) identified that are not considered to None
be matarial weaknass(es)? Yos X reported
, : ; . Mo
9
Meoncompliance material to financial staterments noted® Yes % reported
Any awdit findings disclosed that are required to be reported '
in eccordance with section 510a) of Circular A-1337 Yas x Mo
Identification of major programs:
CFDA Number{s) Mame of Federal Program o Clusler
L R S L PR A AR Special Supplemental Mutrition Program for
Women, Infants, and Chikdren (WIG)
1880, i verivan s nars imrrrear i ss s rrraneies seremrssnnrraser e - oAU Hadapioy IRirdks
BT3B .o ian s i vriensime s iaerans it s mrsansiranns i enios F80ETE] Emergency Management Agency

Dollar threshold used o distinguizh babwesn type A and type

300,000

B programs:

Audites gualified as a low-risk auditee?

Yes

10



County of LaSalle, lllinois

Schedule of Findings and Questioned Costs
e e e e -——

Section Il - Financial Statement Findings

Finding 2013-11-01

Condition - There is inadequate control over the functions of processing and recording the
financial transactions of the County due to the inadequate segregation of duties stemming from
limited personnel,

Effects - Many of the accounting functions are parformed by the same individuals.
Cause - The County has a limited number of staff to allow for adequate segregation of duties.

Recommendation - It does nol appear to be economically feasible to hire additional personnel to
help segregate the accounting functions. Howewver, the Board's close supervigion and review of
accounting information appears to be the most economical and appropriate manner to help
prevent and detect errors and irregularities in the County's accounting and financial raporting.

Management response - The County's management and County Board's close supervision and
review of accounting information is the most economical and appropriate manner to help
prevent and detect ermors and imegularities in the county’s accounting and financial reporting.

Finding 2013-11-02

Condition - The Aging of Accounts Receivable for the Nursing Home contains small amounts
that should be reviewed to determine if the amounts should be written off or pursued for
collection.

Effects - There may be small amounts that should be written off or pursued for collection. In
addition, an accurate listing will give the dapariment a batter picture of whare the Nurging Homa
is financially.

Cause - No one is routinely reviewing the Aging of Accounts Receivable for the Nursing Home.

Recommendation - We recommaend that this listing be reviewed monthly or at a minimum
quarterly so that the Mursing Home could follow up on these amounts to receive all the
payments that are due ta the Mursing Home and to get a better picture of where the Nursing
Home is financially.

Management response - Procedures are being finalized to star this process in February/March
2014,

Finding 2013-11-03

Condition - We discoverad during the current year audit, that a check to the LaSalle County
Genearal Fund was listed as outstanding for aimost four months.

11



Effects - It is much easier to follow up on outstanding checks sooner rather than later after a
vendor may have moved loecations, In addition, this will be a good double check to make sure
mternal checks have been cashed.

Cause — No one is routinely reviewing outstanding checks fo make sure they are cashed.

Recommendation — Someone should review the listings of outstanding checks each month for
unusual items and follow up on any amounts that appear to be unusual,

Management response - The Treasurer's office will review outstanding checks each month and
follow up as appropriate,

Finding 2013-11-04

Condition - The Circuit Clerk does not prepare an accurate trial balance indicating the liahilities
for their cash balances.

Effects - Most likely a liability iz overstated by a similar amount to account for the difference, but
without calculating @ monthly trial balance, it is difficult to identify where the amounts are owed.

Cause - The Circuit Clerk does not prepare an accurate trial balance indicating the liabilities for
their cash balances.

Recommendation - The Circuit Clerk should prepare a monthly trial balance so that it can
accurately detarming where its cash deposits are owed

Management response — The Circuit Clerk will devote resources to idantifying the difference
and begin steps to create a trial balance

Section lll - Federal Award Findings and Questioned Costs

MNone

12



County of LaSalle, lllinois

Corrective Action Plan

Finding 2013-11-01

Condition - There is inadequate control over the functions of processing and recording the
financial transactions of the County due to the inadequate segregation of duties stemming from
limited personnei.

Flan - The County Board of LaSalle County, lllinois is aware that this condition exists and will
closely supervise and review all accounting information and results on a regular basis

Anticipated Date of Completion - Mone. The County lacks sufficient resources to completely
address this finding. As mentioned in the plan above, Management and the County Board will
continue to supervise and review all infermation to reduce the likelihood of errors.

Contact Person — Jody Wilkinson, County Auditor

Finding 2013-il-02

Condition - The Aging of Accounts Receivable for the Nursing Home contains small amounts
that should be reviewed to determine if the amounts should be written off or pursued for
collection.

Plan - Procedures are being finalized to start this process in February/March 2014

Anticipated Date of Completion — Movember 30, 2014

Contact Person = Chris Csernus, Mursing Home Administrator
Finding 2013-11-03

Condition - We discovered during the current year audit, that a check to the LaSalle County
General Fund was listed as outstanding for almost four months.

Plan - The Treasurer's office will review outstanding checks each month and follow up as
appraopnate

Anticipated Date of Compietion — November 30, 2014

Contact Person = Don Lamps, County Treasurer

Finding 2013-1-04

Condition - The Circuit Clerk does not prepare a trial balance indicating the liabilities for their
cash balances,

Plan — The Circuit Clerk will devote resources to identifying the difference and begin steps to
create a trial balance.

Anticipated Date of Completion — November 30, 2014

Contact Parson = Andy Skoog, Circuit Clerk

13



County of LaSalle, lllinocis

Schedule of Prior Audit Findings

Finding 2012-11-01

Condition - There is inadequate control over the functions of processing and recording the
financial transactions of the County due to the inadeqguate segregation of duties stemming from
limited personnel.

Recommendation - It doas not appear to be aconamically feasible to hire additional personnel to
help prepare the financial statements and reguired footnote disclosures in accordance with
accounting principles generally accepted in the United States of America. However, tha
County’s management and County Board's close review of financial statements and required
footnotes prepared by the external auditors appears to be the most economical and appropriate
manner to help ensure complete and proper financial reporting.

Current Status - The County's management and County Board's close supervision and review
of accounting information is the most economical and appropriate manner to help prevent and
detect errors and irregularities in the county’s accounting and financial reporting. This is a
repeat finding for 2013,
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